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In the opinion of Bond Counsel, interest on the Series 2004 D Bonds will be exempt from personal income taxes imposed by the
State of New York (the ‘‘State’’) or any political subdivision thereof, including The City of New York (the ‘‘City’’), and assuming
continuing compliance with the provisions of the Internal Revenue Code of 1986, as amended, as described herein, interest on the
Series 2004 D Bonds will not be includable in the gross income of the owners thereof for federal income tax purposes. See ‘‘SECTION
VII: TAX MATTERS’’ herein for further information.
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The Future Tax Secured Refunding Bonds, Fiscal 2004 Series D (the ‘‘Series 2004 D Bonds’’) are being issued by the New York
City Transitional Finance Authority (the ‘‘Authority’’) pursuant to Chapter 16, Laws of New York, 1997, as amended (the ‘‘Act’’), and
an Indenture, dated as of October 1, 1997, as amended and supplemented (the ‘‘Indenture’’), by and between the Authority and U.S.
Bank Trust National Association, New York, New York, as trustee (the ‘‘Trustee’’).

The Subseries D-1 Bonds will be on a parity with the Authority’s Future Tax Secured Senior Bonds. The Subseries D-2 Bonds
will be on a parity with the Authority’s Recovery Bonds. Interest on and principal of the Subseries D-2 Bonds are payable from the
Revenues of the Authority subordinate to Senior Debt Service and operating expenses of the Authority. See ‘‘SECTION II: SOURCES OF

PAYMENT AND SECURITY FOR THE BONDS.’’ Provided the statutory and contractual conditions are met, other Series of Bonds may be
issued on a parity with the respective Subseries of the Series 2004 D Bonds. See ‘‘SECTION IV: THE BONDS—Other Series.’’

Pursuant to the Act, the Bonds are payable from the Revenues of the Authority derived from collections of personal income taxes
imposed by the City and of sales and compensating use taxes imposed within the City. Such taxes are imposed pursuant to statutes
enacted by the State. See ‘‘SECTION II: SOURCES OF PAYMENT AND SECURITY FOR THE BONDS.’’

The Series 2004 D Bonds are being issued only as fully registered bonds, registered in the nominee name of The Depository Trust
Company (‘‘DTC’’). Purchasers will not receive physical delivery of the Series 2004 D Bonds. Principal, redemption price and interest
will be payable to DTC by the Trustee. Disbursement of such payments to DTC Participants is the responsibility of DTC, and
disbursements to the purchasers of the Series 2004 D Bonds are the responsibility of the DTC Participants.

Purchases of the Series 2004 D Bonds will be made in book-entry form in denominations of $5,000 and whole multiples thereof.
Interest on the Series 2004 D Bonds accrues from the dated date, and is payable on each May 1 and November 1, commencing May 1,
2004.

The Series 2004 D Bonds are subject to redemption prior to maturity as described herein.

THE BONDS ARE PAYABLE SOLELY FROM AND SECURED BY A LIEN ON THE REVENUES OF THE AUTHORITY
AND THE ACCOUNTS HELD BY THE TRUSTEE. THE BONDS ARE NOT A DEBT OF EITHER THE STATE OR

THE CITY, AND NEITHER THE STATE NOR THE CITY SHALL BE LIABLE THEREON, NOR SHALL
THE BONDS BE PAYABLE OUT OF ANY FUNDS OTHER THAN THOSE OF THE AUTHORITY.

The Series 2004 D Bonds are being offered, subject to prior sale, when, as and if issued by the Authority and accepted by the
Underwriters, subject to the approval of legality of the Series 2004 D Bonds and certain other matters by Sidley Austin Brown &Wood
LLP, New York, New York, Bond Counsel to the Authority. Certain legal matters will be passed upon for the Authority by the New
York City Corporation Counsel. Certain legal matters will be passed upon for the Underwriters by their counsel, Clifford Chance US
LLP, New York, New York. It is expected that the Series 2004 D Bonds will be available for delivery to DTC in New York, New York,
on or about March 24, 2004.
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$709,240,000 Future Tax Secured Refunding Bonds, Fiscal 2004 Series D

$447,395,000 Subseries D-1 $261,845,000 Subseries D-2

November 1 Principal Amount Interest Rate Yield Principal Amount Interest Rate Yield

2004 ;;;;;;;;;;; $47,230,000 2% 0.93% $ — —% —%

2005 ;;;;;;;;;;; 42,560,000 4 1.13 — — —

2005 ;;;;;;;;;;; 5,565,000 2 1.13 — — —

2006 ;;;;;;;;;;; 43,425,000 4 1.38 — — —

2006 ;;;;;;;;;;; 10,000,000 2 1.38 — — —

2007 ;;;;;;;;;;; 51,290,000 5 1.76 — — —

2007 ;;;;;;;;;;; 4,185,000 21/2 1.76 — — —

2008 ;;;;;;;;;;; 52,745,000 5 2.12 — — —

2008 ;;;;;;;;;;; 1,805,000 21/2 2.12 — — —

2009 ;;;;;;;;;;; 55,055,000 5 2.42 — — —

2009 ;;;;;;;;;;; 2,175,000 21/2 2.42 — — —

2010 ;;;;;;;;;;; 58,185,000 5 2.65 — — —

2010 ;;;;;;;;;;; 1,855,000 3 2.65 — — —

2011 ;;;;;;;;;;; — — — 65,185,000 5 2.89

2011 ;;;;;;;;;;; — — — 1,625,000 27/8 2.89

2012 ;;;;;;;;;;; — — — 67,210,000 5 3.14

2012 ;;;;;;;;;;; — — — 2,860,000 31/8 3.14

2013 ;;;;;;;;;;; — — — 65,770,000 5 3.34

2013 ;;;;;;;;;;; — — — 3,040,000 3.30 3.34

2014(1) ;;;;;;;;;; — — — 54,175,000 5 3.51

2014 ;;;;;;;;;;; — — — 1,980,000 31/2 3.51

2015(1) ;;;;;;;;;; 19,975,000 5 3.61 — — —

2015 ;;;;;;;;;;; 2,000,000 3.60 3.61 — — —

2016(1) ;;;;;;;;;; 22,080,000 5 3.69 — — —

2016 ;;;;;;;;;;; 2,000,000 35/8 3.69 — — —

2017(1) ;;;;;;;;;; 23,265,000 5 3.77 — — —

2017 ;;;;;;;;;;; 2,000,000 33/4 3.77 — — —

(1) Priced to the first par call on May 1, 2014.
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